
Article 12 – Option for Vero Beach Power Plant Site 
 
 OUC and the City agree that this entire Article 12 will be deleted from the PPA.   
 

Pricing for Capacity Deficiency Energy – Exhibit C, Section 3.2.(b) 
 
 OUC and the City agree to modify the language as shown below in type-and-strike 
format. 
 
“ . . . The Parties further agree that, in the event that OUC is purchasing power in the 
wholesale electric power market during an hour or hours in which Vero Beach is forecasted to 
be Capacity Deficient, the resources used to serve Vero Beach’s Capacity Deficient MW and 
MWh in those hours shall, consistent with and subject to the provision in subsection (ii) above 
that Vero Beach will pay OUC’s actual costs for market purchases to serve Capacity Deficient 
MWh, be deemed to be those resources having the greater of (x) the cost of OUC’s highest-
cost market purchases during such hours or (y) OUC’s costs as set forth in subsection (b)(i) 
above. So for example, if Vero Beach is deficient by 1 MW, for 10 hours and the cost of 1 hour 
is $50/MW and 9 hours the cost is $40, the total cost to Vero Beach shall be 1 Times 50 PLUS 9 
times 40 = $410. $410 divided by the 10 MW is $41/ MWH.  All capacity and energy provided 
by OUC to serve Vero Beach when Capacity Deficient is subject to resource and transmission 
availability.” 
 
 
 

Pro-rata Allocation of Stranded Cost Recovery – Section 15.11.2 
 
 OUC and the City agree to modify the language as shown below. 
 

“ . . . If such challenges to a Change in Law and stranded cost claims by Vero Beach are 
ultimately successful, OUC shall be entitled to a pro-rata share of Vero Beach’s total stranded 
cost recovery of based on the proportion or percentage that OUC-related costs represent of 
Vero Beach’s initial claim for stranded cost recovery.  So for example, if 50% of the initial 
claim by Vero Beach was attributable to stranded costs other than those under this First 
Amended Agreement and the stranded costs under this First Amended Agreement (the OUC-
related costs) constituted the other 50% of the initial claim amount, then the actual 
settlement shall be allocated 50% to Vero Beach and 50% to OUC.“ 
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